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DEPT PASS EXIM 

E.O. 11652: N/A 
TAGS: EFIN, SU 

SUB J : EXIM-FINANCED LONRHO SUGAR PROJECT 

1. DURING CALL ON AMBASSADOR BY LONRHO REPS OCT. 5 THEY NOTED 
AGREEMENT HAD BEEN REACHED WITH MININDUSTRY BALLAL THAT GOS 
PURCHASES PRICE FOR PROJECT SUGAR USED DOMESTICALLY WOULD BE 
LS 55 PER TON. (CURRENT GOS PURCHASE PRICE FOR SUGAR LANDED 
C&F PORT SUDAN IS LS 99. CONSUMER DALES PRICE IS CURRENTLY 

LS 170 PER TON WITH GOS RECEIVING THE DIFFERENCE THROUGH 
CUSTOMS DUTIES AND TAXES.) IN VIEW LONRHO, GOS DECISION 
IS ADDITIONAL FACTOR SUPPORTING BANKABILITY SUGAR PROJECT. 
LONRHO REPS ALSO STRESSED (A 1) $2 1/2 MILLION INCREASE IN THEIR 
EQUITY TO $15 1/2 MILLION, AND (B 2) GOS AGREEMENT PLACE 
SUFFICIENT SUGAR RECEIPTS IN ESCROW ACCOUNT ABOARD TO SERVICE 
LOAN. 

2. LONRHO REPS NOTED THEY HAD MET RECENTLY WITH EXIM 
OFFICIALS AND HOPED FOR ISSUANCE PC WITHIN NEXT FEW DAYS. 

3. COMMENT: ALTHOUGH LONRHO IMAGE IN SUDAN IS MIXED 
(KHARTOUM A-63 OF JUNE 15, 1972), EMBASSY BELIEVES THAT 
SUGAR PROJECT WOULD BE IMPORTANT DEVELOPMENT PROJECT 
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SUBSTITUTION. GOS CONTROL OF SUGAR MONOPOLY FOR DOMESTIC 
SALES MEANS PROJECT WOULD ALSO MAKE LONG-RANGE CONTRIBUTION 
TO GOS FISCAL REVENUES. AS OF POSSIBLE INTEREST, LONRHO REPS 
INDICATED PRIVATELY LATER IN DAY THAT ALTERNATIVE JAPANESE 
FINANCING AVAILABLE, WHICH WOULD LIKELY PUT IN TRAIN CONSIDERABLE 
PROCUREMENT JAPAN. 

4. ACTION REQUESTED: APPRECIATE CURRENT STATUS EXIM CON- 
SIDERATION LONRHO PC APPLICATION. 

BREWER 
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